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Why Invest in Education?

Á High Rates of Return : Acrosssectors EBIT margin ranges from 15%-40% with IRRôssometimes in excessof 30%.

Á Favorable Pricing : Driven by the supply-demand imbalance, price growth is strong in more attractive sectors;
particularly on-line and virtual education platforms, digital curriculum, data systems with BI features , and services
across K-20;

Á High barriers to entry : government regulations, accreditation process, standards alignment, high start up costs,
required brand strength, channel

Á Scalability : Insufficient supply and overwhelming demand for content, technology, assessmentsand services that truly
improve learning outcomes, offer dramatic opportunities for operational scale growth and top-line growth

Á Revenue predictability : Multi-year enrollment and knowledge of attrition rates in post-secondary allow firms to better
predict their revenue streams; K-12 has a ñnarrowelasticityòin aggregate funding over long historical periods relative to
economic cyclicality

Á Negative working capital : Post-secondary Student fees are collected annually or semi-annually prior to actual
enrollment while costs are incurred over time; many K-12 models for content and technology receive cash first; and are
transitioning to SaaS and subscription based, recurring revenue content models and cloud computing applications

Á Counter -cyclicality : Enrollment in sectors such as post-secondary education improve as the economy worsens

Á For the U.S. to remain competitive globally, significant investment in education will be required to develop
the human capital infrastructure needed for growth . EDUCATION IS POWER AND KNOWLEDGE IS
CURRENCY GLOBALLY
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Venture Capital Performance

Á At the end of last year most venture investment categories experienced quarter over quarter and year
over year declines

Á However, longer term venture investments continue to outperform the overall public markets

Á Venture capital investment receded 61% in Q1 2009 to $3 billion, the lowest level since 1997, with only
$168 MM allocated to first round venture monies

Á 2009 will be a challenging year as the IPO and M&A markets produce lower valuations
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Venture Capital Investing by Sector

Á In 2008 over $28 billion dollars was invested by venture capital firms across 17 key industry segments

ü The segment receiving the largest funding was software, at $4.9 billion followed by energy and then biotechnology

Á While Healthcare, a $4.5 trillion industry, attracts significant venture investment, the Education Industry, which is
estimated at $2+ trillion worldwide, doesnôtreceive enough venture investment to register as a category

Source: National Venture Capital Association
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Private Equity Activity ïEducation Sector

Source: Berkery Noyes, LLC

ÁContrary to the venture capital community,
private equity investors have embraced
education

ÁOver the past three years there have been
165 private equity backed transactions
within the education sector

Á The aggregate deal value of these
investments based on data compiled by
Berkery Noyes is in excessof $35 billion

Á Interest from private equity has been driven
by the increased role technology is playing
in the classroom and administrative and
support services

Education Transactions by Type
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Berkery Noyes Is Recognized as the Leading Mid -market M&A 
Brand across Many of the Market Segments It Serves

ÁStrong brand recognition in the education, information 
and technology market segments

ÁOver 450 completed transactions since inception

ÁSuccessfully closed 29 transactions in the last 21 months

ÁStaff of 40 professionals specializing exclusively on the 
information industry

ÁDepth of knowledge and expertise in every segment of 
the information industry

ÁSkilled in advising privately-held information providers, 
creating maximum value

ÁSkilled at divestitures of non-core assets & sales from 
private equity portfolios

ÁDeal sizes in the past 18 months range from $10MM to 
$500MM

ÁStrong track record of closing deals

ÁSkilled at negotiation by possessing financial, legal and 

regulatory knowledge

http://www.mcgraw-hill.com/index.html
http://www.thomson.com/
http://www.reed-elsevier.com/index.cfm
http://www.spirecapital.com/
http://www.primedia.com/
http://www.vendomegrp.com/index.html
http://www.wicksgroup.com/home.htm
http://corporate.discovery.com/
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Recent Education Transactions

has acquiredhas acquired

has acquired

a portfolio company of

has acquired

has acquiredhas acquired

Deals span K -20 and corporate, and include publishing, technology, services, and schools


